H.2 Affihate Transactions from Affiliate to Telephone Company (cont’d) V-2

Asset/Service Provided SBC SBC SBC SBC SBC SAL ASI SNET SNET | Cungular| SNET SNET SWB
ASl MSI S5BO S35 Lal DG Info Sve Real HOCO Mess-
Estate aging
(11 (2) (3) (4) (5] (G) (73 (8} (9} (10} {11) {12) (13)
Services - Lower of Fair Market Value
and Fully Distributed Cost (cont'd)
Matenal Mgmt & Distr (FDC) D D
Motor Vehiele Support (FDC) D
Ntwk & Mkt Plng & Direction D D
Payroll Services (FDC)Y 8}
Personnel Senices (FDC) D
Property & Mtee Sves (FDC) D
Tech Research Support (FDC) 3]
Telecommunicatons Sves (FDC) D D D
Traimimg & Development {FDCH D D
- SBC ddvanced Solutions, Ine (B)- SNET Dhversified Group. Inc
1202 SBC Management Services LP (F1C exception applies) (- SNET Information Services, [nc
t31- SBC Operatiens. Ine (FDC exception applies! (10)- Cingular Wireless LLC
(- 3BC Senvees, Ine 'FDC exception apphes) (11)- SNET Real Estate, Inc
(73 SBC Laborataries, Inc 1FDC exception apphiest (12). Southern New England Telecommunications, Corp (FDC exception applies}
16 SNET America Ine (13)-Southwestern Bell Messaging Services, Inc
17 Ameritech Services. Ine (FDC exception applies)
D = Daily M = Monthiy A = Annually
W = Weekly Q@ = Quarterly O = Occasionally

See "List of As~ets and Services Provided” appearing earlier in Section V for a more detailed description of assets and services provided.

The Southern New England Telephone Company
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COST APPORTIONMENT TABLES

6 1 OVERVIEW

This Section contains the apporttonment bases used to assign and allocate costs to
regutated and nonregulated cost objectives for each applicable USOA-Part 32 account.
The Cost Apportionment Tables (Tables) are divided into major categones reflecting
the nature of the accounts as follows:

. Current Assets
. Noncurrent Assets
. Other Telecommunications Plant
. TPIS - General Support Assets
TPIS - Central Office Assets
. TPIS - Information Origination/Termination Assets
. TPIS - Cable and Wire Faciliies Assets
. TPIS - Amortizable Assets
Accumulated Depreciation and Amortization
Current Liabihties
Other Liabilities and Deferred Credits
Operating Revenues
Uncollectible Revenues
Plant Specific Operations Expense
Plant Nonspecific Operations Expense
. Customer Operations Expense
. Corporate Operations Expense
Other Operating Income and Expenses
Operating Taxes
Nonoperating Income and Expenses
Interest and Related Items
Extraordinary Items
Jurisdictional Diffcrences and Nonregulated Income

The Tables contain the following information, 1n column format. for each apphicable
USOA-Part 32 account.

COLUMN | - USOA-PART 32 ACCOUNT USOA-Part 32 account
number and utie

COLUMN 2 - COST POOL  The cost pools into which the account 1s
apportioned  Cost pools represent homogeneous groups of costs and retlect
the USOA-Part 32 account structure unless further disuggregation 1s required

The Southern New England
Telephone Company
Cost Allocaton Manual VI-1 REVISED 06-28-9]



COLUMN 3 - COST POOL APPORTIONMENT BASIS: Method for
apportioning the USOA-Part 32 account nto the defined cost pools.

COLUMN 4 - REGULATED/NONREGULATED APPORTIONMENT
BASIS: Method for apportioning the defined cost pools to regulated and
nonregulated cost objectives.

. COLUMN 5 - COST DEFINITION: Characteristic of the costs apportioned
to regulated and nonregulated cost objectives.

. Directly Assignable: Costs of assets and/or resources are incurred
exclusively for regulated services or nonregulated activities. These
costs are directly charged to the appropnate cost pool based upon the
Company’s financial accounting system.

. Dhrectly Attibutable: Costs of assets and/or resources are incurred
to provide both regulated services and nonregulated activities. These
costs are apportioned using direct measures of cost causation.

Indirectly Attributable Costs of assets and/or resources are incurred
to provide both regulated services and nonregulated activities These
costs are apportioned using indirect measures of cost causation.

Unattributable' Costs of assets and/or resources are shared with no
causal relationships  These costs are apportioned using a general
aliocator The general allocator 1s computed by using the ratio of all
expenses directly assigned or attributed to regulated services and
nonregulated activities

COLUMN 6 - COMMENTS Additional information provided where
approprate

The Company does not currently have nonregulated activities.

The Southern New England
Telephone Company
Cost Allocation Manual VI-2 REVISED 12-31-96
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USOA-PAR T 12

COST POOL

COSIAPPORTIONMENT FABLES

COsT POOL
APPORTIONMENT BASIS

REGULATEDYNONREGULATED

NONCURRENT ASSETS

COST DEFINITION COMMENTS

Same as Account

Cost Pool Equais

Account

Directly Assigned to Regulated

Directly Assignable  Includes former Accounts
1401, 1402, 1407, 1408, and
1410

ACCOUNI ACCOUNT TITLE

1410 Other Noncunient
Assels

1438 Deteried Maintenance,

Renrements and Other
Delerned Charges

Same as Account

Cost Pool Equals Account

Directly Assigned to Regulated

Directly Assignable  Includes former Accounts
1438 and 1439,

1500 Other Junsdictional
Assets - Net

Same as Account

Cost Pool Equals
Account

Directly Assigned 1o Regulated

Directly Assignable

The Southern New England Telephone Company

Cost Allocation Manual
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LSOA-PART 2

COST APPORTIONMENT TABLES

COST POQOL

REGULA I ED/NONREGULATED

TPIS - GENERAL SUPPORT ASSETS

ACCOUNT ACCOUNT 1ITLE COST POOL APPORTIONMENIT BASIS COST DEFINITION COMMENTS
2111 [.and Regulated Cost Pool Equals Account  Directly Assigned to Regulated Durectly Assignable
Nonregulated Not Applicable Not Applicable Directly Assignable  The Company has no land
directly assigned to
nonregulated
Commuon Not Apphicable Not Apphicable Indirectly The Company’s land 15
Attributable directly assigned o
regulated
212 Mutor Vehigies Regulated Cost Pool Equals Account  Directly Assigned 10 Regulated Directly Assignable
Nonregulated Not Applicable Not Applicable Directly Assignable  The Company has no

Central Otfice

Drstribution
Services

Not Applicable

Not Applicable

Not Applicable

Not Applicable

Indirectiy
Attributable

Indirectly
Attributable

motor vehicles directly
assigned 1o nonregulated

The Company's motor
vehicles are directly
assigned to regulated

The Company’s motor
vehicles are directly
assigned to regulated

The Southern New England Telephone Company
Cost Allocation Manual
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USOAPART 32

ACCOUNT TITLE

COST POOL

COST APPORTIONMENT TABLES

COS57 POOL
APPORTIONMENT BASIS

REGULATED/NONREGULATED

TPI1S - GENERAL SUPPORT ASSETS

COST DEFINITION

COMMENTS

Motor Vehicles

Network
Operations

Cuostomer
Operanons

Corpoate
Operanions

Muotaor Pool

Not Applicable

Not Apphcable

Not Applicable

Not Apphicable

Not Applicable

Not Applicable

Not Applicable

Not Applicable

Indirectly
Attributable

Indirectly
Attributable

Indirectly
Attributable

Indirectly
Aunbutable

The Company’s motor
vehicles are directly
assigned to regulated

The Company’s motor
vehicles are directly
assigned to regulated

The Company’s motor
vehicles are directly
assigned to regulated

The Company's motor
vehicles are directly
assigned to regulated

Aurcrafr

Not Applicable

Not Applicable

Not Applicable

Not Applicable

The Company has no
investment 1n this account

AUCOUNT
2112

(Continued)
2013
2114

Tools and Other Work
Fquipment

Same as Account

Cost Pool Equals Account

Directly Assigned to Regulated

Directly Assignable

[he Sowthern New England Tolephatie Company

Cost Allocation Munual
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USOA-PART 22

ACCOUNT ACCOUNT TITLLF

COST POGOL

COST APPOR JNTONMENT TABLES

COST POOL
APPORTIONMENT BASIS

REGULATED/INONREGULATED

TPIS - GENERAL SUPPORT ASSETS

COST DEFINITICN

COMMENTS

2121 Buildimgs

Repulated

Nomregulated

Common-Regulated

Common-

Nonreguhued

Cenual Otfice

Cost Pool Equals Account

Not Apphicable

Not Applicable

Not Applicable

Not Applicable

Directly Assigned to Regulated

Not Applicable

Not Applicable

Not Applicable

Not Apphcable

Directly Assignable

Directly Assignable

Dhrectly
Attributable

Directly
Atinibutable

Indirectly
Attributable

The Company has no
buildings directly
assigned o nonregulated

The Company s buldings
are directly assigned to
regulated

The Company’s buildings
are directly assigned Lo
regulated

The Company’s bulldings
are directly assigned to
regulated

The Seathern New England Telephone Company

Cost Altocation Mangal
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COST APPORTIONMENT TABLES

TPIS - GENERAL SUPPORT ASSETS

LSOA-PART 52 COST POOL REGULATED/NONREGULATED
ACCOUNT ACCOUNT TITLE COST POOL APPORTIONMENT BASIS COST DEFINITION COMMENTS
2121 Butldings Distiibution Services  Not Applicable Not Applicable Indirectly The Company’s builldings
(Conunued) Auributable are directly assigned to
regulated
Netwark Operatons Not Applicable Not Applicable Indirectly The Company’s buildings
Attributable are directly assigned to
regulated
Cuswomer Operauons  Not Applicable Not Apphcable Indirectly The Company’s builldings
Attributable are directly assigned to
regulated
Corpotate Not Apphcable Not Applicable Indirectly The Company’s buildings
Operations Attributable are directly assigned to
regulated
R R Furniture Same as Account Cost Pool Equals Account  Directly Assigned to Regulated Directly Assignable
2123 Ottice Cquipment Same as Account Cost Pool Equals Account  Directly Assigned 1o Regulated Directly Assignable
2524

Generdl Purpose
Camputers

Same as Account

Cost Pool Equals Account

Directly Assigned to Regulated

Directly Assignable

The Southern New England Telephone Company
Cost Allocation Munual
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USOA-PART 32

TPIS - INFORMATION ORIGINATION/TERMINATION ASSETS

COST APPORTIONMENT TABLES

LOS1 POOL

REGULATLD/NONREGULATED

ACCOUNT ACCOUNT TITLE COS17 POOL. APPORTIONMENT BASIS COST DEFINITION COMMENTS

231 Station Appinatus Regulated Not Applicable Not Applicable Directiy Assignable  The Company has no
investment in this account

Nonregulated Not Applicable Not Applicable Directly Assignable  The Company has no
investment 1n this account

2321 Custorner Premises Regulated Not applicable Not applicable Durectly assigned The Company has no
Winng investment in this account

Nonicgulated Naot Applicabte Not Apphicable Directlly Assignable  The Company has no
investment n this account

2341 Latge Private Branch Regulated Not Apphicable Not Apphcable Directly Assignable  The Company has no
Exchange investment in this account

Nomregulated Not Applicable Not Apphcable Directly Assignable  The Company has no
tnvestment in this account

PRRY Publiw Telephone Repulated Not Applicable Not Apphcable Directly Assignable  The Company has no

Tenmoal Equipment

Nonregulated

Not Applicable

Not Applicable

Durectly Assignable

investment 1n this account.
The Company has no
investment in this account

Fhe Seuthern New England Telephone Company
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COST PGOL

TPIS - CABLE AND WIRE FACILITIES ASSETS

COS’T APPORTIONMENT TABLES

COST POOL
APPORTIONMENT BASIS

REGULATED/NONREGULATED

COST DEFINITION

COMMENTS

Same as Account

Cost Pool Equals Account

Directly Assigned 1o Regulated

Drrectly Assignable

Same J4s Account

Cost Pool Equals Account

Directly Assigned to Regulated

Durecily Assignable

By special permission
from the FCC, the
Company records Aenal
Wire (Account 2431) with
aenal cable n this
account,

Same As Acoount

Cost Pool Equals Account

Directly Assigned to Regulated

Directly Assignable

Same as Account

Cost Pool Equals Account

Directly Assigned to Regulated

Directly Assignable

L SOA-PART 32
ACCOUNT ACCOUNT TITLE
2411 Pules
242 Aenal Cable
2422 Underground Cable
2423 Buried Cuble
2424 Submuarine and Deep

Sea Cuble

Same as Account

Cost Pool Equals Account

Directiy Assigned to Regulated

Directly Assignable

Includes former Accounts
2424 and 2425.

Mhe Southern New bagland Telephone Compdany
Cost Adlecation Manual
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TP1S - CABLE AND WIRE FACILITIES ASSETS

COST APPORTIONMENT TABLES

L SOA-PART 32 COST POOL REGULATED/NONREGULATED
ACCOUNT ACCOUNT TITLE COST POOL APPORTIONMENT BASIS COST DEFINITION COMMENTS
2420 Intrabwlding Network Same (s Account Cost Pool Equals Account  Directly Assigned to Regulated Directly Assignable
Cable
243 Aeridl Wire Not Apphcable Not Appheable Not Applicable Not Applhcable By special permission
from the FCC. the
Company records s
aerial wire investment in
Account 2421 Aenal
Cable
2441 Conduir Systems Same as Account Cost Pool Equals Account  Directly Assigned to Regulated Directly Assignable
The Southetn New England 1elephone Company
Cost Allocation Manual VI-15 REVISED 12-24.02
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USOA-PART 32

COST APPORTIONMENT TABLES

COST POOL

APPORTIONMENT BASIS

REGULATED/NONREGULATED

OPERATING REVENUES

COST DEFINITION

COMMENTS

Cost Pool Equals Account

Directly Assigned to Regulated

Directly Assignable

All regulated revenue.
Includes prior Accounts
5001-5270

ACCOUNT ACCOUNT TITLE COST POOL.
3001 Operating Revenues Same us Account
through
3230
5280 Nonregubued Not Applicable

Operating Revenues

Not Apphcable

Not Apphcable

Not Apphicable

The Company currently
has no nonregulated
revenues

Ihe Southern New England Telephone Company
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UNCOLLECTIBLE REVENUES

COST APPORTIONMENT TABLES

USOA-PART 32 COST POOL REGULATEL/NONREGULATED
ACCOUNT ACCOUNT TITLE COST POOL APPORTIONMENT BASIS COST DEFINITION COMMENTS
5300 Uncollecitble Revenue Same as Account Cost Pool Equals Account  Directly Assigned to Regulated Directly Assignable  Includes prior Accounis

5301 and 5302

Mhe Southern New Englund Telephone Company
Cost Aliocation Manual VI-22 REVISED 12-24-02



